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education, law enforcement and healthcare.

In other countries, the balance between nrivate sector and public (or state) provision is
Suggestions

different.
Spiel
In the USA, much of the healthce spel the responsibility of the private sector as
are many other activities which ¢ spoi in the UK by the state.
spil
The discussion question is: sZLa\

1. Consider the following list¢ =™""*®  sotential 'market failure” The lack of

good quality and timely info__"ereal dle to both 'buyers and sellers’

Inappropriate levels of competition amongst both buyers and sellers

The existence of so-called externalities (spillover effects) such as pollution and

broader community benefits

An unacceptable (unfair?) distribution of income and wealith

. A lack of mobility in the factors of production so that production can adjust to
changes in demand

. A lack of stability to encourage longer term planning

Monetary self interest (e.g. profit, pay) as the principal motivating force for
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In your first post, choose one instance and explain with examples how this can lead to a
‘failure’ in a market economy.

In subsequent posts, identify a policy which governments could introduce to correct this
problem and critically discuss the factors which may determine the likely success of the
policy you have chosen.

Guidelines for discussion responses:
© Your initial posting should be a couple of hundred words

o You should respond to the postings of the other students several times
o Please try to limit your posts to 200-300 words maximum, so that others may be -




